Notice of the Department of Finance of Guangdong Province on the Establishment of Underwriting Syndicate for the Issuance of Local Government Bond 2021 in Macao SAR

To Financial Institutions, 

In order to thoroughly implement the decision and deployment of the Central Committee of the Communist Party of China and the State Council to promote the development of the Guangdong-Hong Kong-Macao Greater Bay Area, the Guangdong Provincial Government plans to issue an RMB-denominated local government bond in Macao SAR in 2021. For the purpose of making a good arrangement beforehand, the Department of Finance of Guangdong Province plans to establish an underwriting syndicate for the issuance of local government bond in Macao SAR (the ‘Syndicate’). Related matters are hereby notified as follows.

Rights and obligations of the Syndicate

The Syndicate is responsible for underwriting the 2021 local government bond issued by Guangdong Province in Macao SAR to global investors. The rights and obligations of the Syndicate shall apply to the local government bond (2021) issued by the Guangdong Province in Macao SAR, and shall not apply to bonds issued in other regions.

Requirements

Financial institutions applying to join the Syndicate should meet the following requirements:
Qualified to conduct bond underwriting businesses in Macao SAR. 

No major violation of laws or regulations in business activities in the past three years, and should keep a good reputation.

A priority will be given if the applicant has been involved in the 2019 RMB sovereign bond issuance in Macao SAR. 

Application and selection

Application materials

The materials may include but are not limited to

The basic introduction of the institution.

The declaration or supporting evidence of the capacity to promote, offer and sell the Bonds or Notes in Macao SAR.

Participation in the underwriting of offshore RMB bonds (cases, size, etc.).

Participation in the 2019 RMB sovereign bond issuance in Macao SAR (if applicable).

Market analysis of issuing RMB bonds in Macao SAR.

Description of main strengths as a member of the Syndicate and the capability of global marketing, as well as a general plan for underwriting the 2021 local government bond issued by Guangdong Province in Macao SAR.

Description of the Capital Adequacy Ratio, solvency and net capital position.

Annual report or audit report for last year (Chinese version).

Commitment letter of no major violation of laws or regulations in business activities or negative reputation in the past three years.

 Selection procedures

If you hope to join the Syndicate, please send the scanned PDF copies of the application materials (Simplified Chinese version) with the official seal (or signature of the equivalent effect) to the email address provided below before 31 August 2021; the original copies should be sent to the address provided below ASAP. Guangdong Provincial Department of Finance will select the underwriters according to the applicants’ "comprehensive strength, underwriting capability and willingness".

Contact information

Tel:   Mr. Zhang  +86-20-83170396

Email: czt_xuxiangzao@gd.gov.cn
Address: Government Debt Management Division, No. 376 Beijing Road, Yuexiu District, Guangzhou, Guangdong Province

Department of Finance of Guangdong Province
                                          24 August 2021    


